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FEDERAL 

Congress 

Amidst the global epidemic of COVID-19, Congress is already beginning to piece together a third emergency response 

package.  

 

The first emergency response package included $8.3 billion allocated for the following: 

 $3 billion for research and development of vaccines and diagnostics; 

 $2.2 billion in public health funding for prevention, preparedness and response; 

o $950 million of which to support state and local health agencies. 

 $1 billion for pharmaceuticals and medical supplies to support healthcare preparedness and Community Health 

Centers and to improve medical surge capacity; 

 $435 million to support health systems overseas to prevent, prepare and response to coronavirus; 

 $300 million available to the greater public to ensure all Americans have access to a vaccine, regardless of their 

ability to pay; 

 $61 million for FDA to facilitate the development and review of medical countermeasures, devices, therapies and 

vaccines, and to help mitigate the potential supply chain interruptions; 

 $7 billion in low-interest loans to affected small businesses; 

 Repayment of $136 million that had been transferred by HHS for the response. 

 

Early Saturday morning, the House passed an emergency spending measure (H.R. 6201) supported by President Donald 

Trump to begin dealing with the health and economic crises caused by the novel virus. The measure provides- 

 Generous tax credits to help employers to afford temporary paid sick and family medical leave;  

o The existing Family Medical Leave Act is amended to provide up to 12 weeks of paid leave to 

employees who go into quarantine, care for a family member in quarantine or a child whose school is 

closed. 

 Applies to employer groups with fewer than 500 employees.  

 Mandated benefit would be no less than two-thirds pay.  

o Paid sick leave is also limited to employers with fewer than 500 employees and government employers.  

 Employee pay would be up to two weeks additional at full pay. 

o To defray the costs, employers would get a 100% refundable tax credit applied to the employer portion of 

the Social Security payroll tax for both paid sick and family leave wages. 

o The program is set to expire Dec. 31, 2020. 

 $1 billion for reimbursing the costs of diagnostic testing for uninsured individuals; 

 $1 billion for expanded food aid, half of which is through the Women, Infants and Children (WIC) program; 

o Work requirements for those received food stamps would be temporarily waived during the COVID-19 

crisis. 

 $1 billion in emergency grants would be given to states to expand unemployment insurance benefits; 

 A 6.2% increase to every state Federal Medical Assistance Program (FMAP) to help alleviate state budget 

shortfalls; 

 



While the package did not include Trump’s proposal for a payroll tax cut, the deal was a compromise between parties 

whose focus on the pandemic vary from support for health access and economic funding. The Senate is expected to take 

action this week on the measure. 

 

The third package is likely to be the biggest package with industry specific relief, i.e. health care providers, airlines, and 

hotels to name a few. The scope and size will likely make this package a more difficult lift, but details related to Medicaid 

financing and access will be important to monitor.  

 

 

STATE 

Nebraska Legislature 

As we all operate hour-by-hour to mitigate the spread of COVID-19, Governor Pete Ricketts has been holding (almost) 

daily press conferences with other state and local leaders to communicate what steps are necessary. Following a huddle 

between the Governor and Speaker Jim Scheer (R-Dist. 19, Norfolk), it was decided to suspend the legislative session 

until further notice. Lawmakers will only be asked to return in the near future if an emergency appropriation is necessary 

for a COVID-19 response. Daily updates are going to be provided by the Speaker.   

 

While many priorities remain unaccomplished in the Legislature, state senators are only required to pass a balanced 

budget. Enactment of a budget bill to fund state government operations was placed on a fast track in an effort to complete 

work on the one assignment that the Legislature must complete to keep state government running. Once the budget is 

completed, a lengthy recess is much more feasible.  

 

However, there continues to be behind-the-scenes debate on the Revenue Committee’s priority property tax relief 

legislation. Once the body takes up the initiative for the final time, the Speaker signaled he would then allow for debate on 

business incentives which will sunset this year. Now included in the business incentive bill is a proposal to commit $300 

million in state funding to help finance the $2.6 billion Nebraska Transformational Project (NExT) at the University of 

Nebraska Medical Center (UNMC). The new teaching hospital would partner with state and federal agencies to respond to 

crisis situations like natural disasters to our current concerns toward COVID-19.  

 

Not to mention the state of the economy has been a bright light the whole year with state revenue projections way ahead 

of the projected amount sent by the Nebraska Economic Forecasting Advisory Board. With major events cancelling this 

spring- NCAA tournament, College World Series and Berkshire Hathaway- it is an unfortunate reality that the fiscal 

impact will require difficult decisions in the coming year.  

 

 
 (Sources: CHA, OWH, LJS, Roll Call, Nebraskalegislature.gov, Peetz & Co.) 


